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Company news 
 

Breedon Group (BREE, 80p, £1,352m mkt cap)  

UK and Ireland aggregates group. AGM. Guidance: “Q1 is trading in line with expectations. The group has 

started the year well with order intake and volumes following usual seasonal patterns through the first three 

months of 2022. End markets remain supportive, leading to reported and like-for-like revenue growth of 16% 

over the first quarter of 2021”. Trading: “Acceptance of rising input costs, and the increasingly dynamic price 

environment across all major product groups, has enabled full cost recovery through the quarter and is 

encouraging”.  The group’s 37.5% associate, BEAR Scotland, has retained responsibility for Scotland's North 

West trunk roads for at least another eight years. Outlook: “We recognise that international events have 

increased macroeconomic uncertainty. Nonetheless, we are encouraged that our end markets, particularly 

infrastructure and housing, remain supportive. Our business offers a natural hedge against inflation and we 

remain confident in the resilience of our local operational model”. HY (Jun) results, 27 July.     

 

Nexus Infrastructure (NEXS, 211p, £96m)  

Provider of infrastructure services, utilities connections and smart energy. HY (Mar) trading update. Guidance: 

“Nexus is currently trading in line with the Board's expectations, with demand strong in all our end markets”. 

HY rev +25%, £80.0m; period-end order book +1.7%, £307m. Net cash, £12.3m (HY 21, £13.7m). Trading: 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all


TriConnex (multi-utilities business) “has performed well in the period”; rev +2.5% Y/Y; orders +3.4%, £197m. 

eSmart Networks (energy transition) scaling up with revenue increasing by over 200% year-on-year. “The 

business is establishing an impressive client base in electric vehicle charging, industrial electrification and 

renewable infrastructure. There has been continued overhead investment in the business during the period 

reflecting the highly attractive growth opportunity ahead. This will result in profitability being weighted to the 

second half and an operating loss for H1”. Orders +72%, £21.0m. Tamdown (civil engineering) rev +26% 

compared to the prior period, with an acceleration of activity on the existing order book; orders +3.6%. 

Outlook: “The operating environment continues to be characterised by significant levels of input cost inflation, 

primarily in materials, energy and labour. The group remains committed to taking the actions necessary to 

protect and maintain margins going forwards”. 

 

Economic data 

 

Commercial real estate. Demand and rent expectations for commercial space rose in Q1, according to the 

latest UK Commercial Property Monitor, from the RICS (link, also includes latest Global Monitor). A net 

balance of +32% of respondents reported an increase in occupier demand at the all-sector level, up from +16% 

in the previous quarter and the strongest return for this indicator since 2015 (below, left). The industrial sector 

continues to post the strongest pick-up in tenant demand, registering a net balance of +60% this time, from 

+61% in Q4. There was a significant improvement in the office market, with the net balance improving to +30% 

from -3%. For the retail sector, the occupier demand indicator moved into relatively neutral territory at -1%, 

compared to -23% in Q4. Availability fell to -9% (below, right), with industrial registering -47%. This helped 

push rental expectations overall to +19%, from +7%, mainly driven by the office sector, where the outlook 

turned from -11% to +9%. 

 

 

 

 

Prices are as at the previous day’s close.  

https://www.rics.org/uk/news-insight/research/market-surveys/global-commercial-property-monitors/
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